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Figure 3. World Oil Prices in Two Cases, 1980-2030
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China & India lead the increasing demand for energy —
the major cause for the surge in the international energy

prices in the past decade
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Energy consumption is expected to grow by 40% to 50% bfj2035
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Figure 2. World marketed energy use by fuel type
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Fears of shortage in US
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Europe Brent Spot Price FOB
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OPEC Surplus Crude Qil Production Capacity

million barrels per day
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Mote: Shaded area represents 1999-2009 average (2.8 million barrels per day)
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Which factors influence petroleum prices”

Supply factors (increase/escalation in the factor cause oil price to increase or decrease)

« Production level .

* The level of excess production capacity i R —
‘ﬁ -~ }

e The weather W

* Investment level .

- Strikes, accidents, technical problems ™

* Geopolitical stability and security conditions Jj

Demand factors

« Economic growth W

» Consumption level W
* The weather W

Additional factors
 Stock levels (commercial and strategic)l
 Forecasts and financial speculations W
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Marginal oil production cost in the U.S. - 2020
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Near-term crude oil price scenario is lower in AEO2016
Brent crude oil spot price
2015 dollars per barrel
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Rotterdam product prices

m Gasoline
m Gas oll A
m Heavy fuel oil
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USGC Heavy Sour Coking
NWE Light Sweet Cracking
Singapore Medium Sour Hydrocracking
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The price relationship between crude o1l and natural gas impacts
producer economics and production levels for both commodities

energy spot prices under Reference case
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Annual Prices (LISEfbbl)
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